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GLN: Initiation of coverage. Keeping up with
the big boys.
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PRICE TARGET PRICE RECOMMENDATION
0.12/sh 0.20/sh SPECULATIVE BUY

/4

Lithium brines are back in favour again, relative to hardrock. Brine advantages are [AUENE

scale and opex (disadvantages are time and capex). Hardrock advantages are speed BRIt A-Eliie

to market and capex. At low lithium prices, the market is less concerned with speed to LRI I@ENF4 E g -V Roe Iy
market, and more concerned with low cash costs to minimise cash burn at the bottom

of the cycle as investors wait for the cycle to turn. This is the point we are at now. Share Price 0.120 A$/sh
Whilst not yet in production, GLN is very close, with target of early CY26. It remains Price Target 0.20 A$/sh
risky given its in the commissioning phase and small start-up scale, but that is the [EMAAFAIECE 0.36 A$/sh
opportunity for investors should it commission well. The backstop should be that its an
attractive medigm term M&A target given Posco and RIO are both developing other Shares on issue 820 m.Ord
parts of the basin. Shares on issue 943 m, Dil
Market Cap Ord 98 A$m
. . Market Cap Dil. 113 A$m
Why we like it Enterpriseg/alue 105 A%m
i . . . . Cash (Ehe) 8 A$m
1. Intermediate product (LiCl): The HMW project will produce a low cost premium Debt 0 A$m
lithium chloride (LiCl) concentrate of 6% Li, comparable to 13% Li20 or 32% LCE. This
should de-risk commissioning. It also offers synergy upside if an acquirer has LCI excess
conversion capacity. Production F'cast FY25 FY26 FY27
Kt LCE 0.0 1.2 3.0
2. Staged Expansion: Phase 1 DFS focused on the production of 5.4ktpa LCE of a  AISC (US$/t LCE) 0 -21470 -8852
lithium chloride concentrate (currently under construction) by 1HCY26 (capex US$104m.  Capex (US$m) -56  -29 -7
2023). The Phase 2 targets 21ktpa LCE (incremental capex US$278m, 2023) lithium ;
chloride concentrate, followed by Phase 3 production of 40ktpa LCE and finally a Phase f‘cs:s;mpt'znsz/ 1';;3(5) 1';;(2)3 1'\?5((2);
4 production target of 60ktpa LCE. o Pr:iif’s US$/tt 3940 3940 3940
3. Partway constructed Phase 1 (4ktpa): Company spent ~A$74m capex FY24 and so ;?Sl g r{'fg; /tU|_S§|/:_t LCE 7148 721 142 94858
far spent ~A$25m in FY25. Hence we estimate ~A$60m capex to spend. This is not yet “ e
funded, although there is commitment for debt financing from Chemphys, which could be
unconditional soon.
4. M&A potential by neighbours: The HMW project is on the same salar as RIO (an
Arcadium operation) and Posco with already producing/developing assets.
5. Supportive valuation: Market cap ~$100m, versus our estimated pre-tax NPV12 for
HMW1 of $150m. Our unrisked valuation including HMW1-4 is $1.2b, still below implied
by the RIO/LTM deal of ~US$140/t LCE. Our NAV estimates assume higher lithium
prices. At spot prices, our valuation is minimal. On our base estimates, EBITDA is Performance
~A$70m pa from 2HFY28 and A$220m pa FY31.
6. Funded: If we assume pre-payments or debt of ~$100m, then GLN is fully funded to :Zj: e
first cash flow even on low LC prices. Our model assumes more equity is required, for $040 25,000
conservatism, but we will remove that dilution from our model once financing is secured. $03s 20000
& $0.30 o
Valuation E :Z: 15,ooo§
GLN has a phased ramp-up of HMW. We assume Phase 2 commissions in 2031, which :0.107 so
is well later than company guidance. This is to adjust for the potential risks in 5005 :
commissioning Phase 1, and market demand. We assume LC prices ~US$20k/t (vs spot O ubae A2 Wn2s Aug2s Ou2e Dec2s Feb2s
US$10/kt).

Initiate with Speculative Buy Recommendation Soureer IRESS

We initiate coverage on GLN with a Speculative Buy recommendation. A key de-risking
catalyst should be certainty that the project is fully financed to completion. Subsequently,
it will be the delivery and ramp-up of the brine project. Other positive catalysts would be
M&A, or increasing LC prices.

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 1: Summary Model

COMPANY DETAILS: PAL Jun2s5 Jun26 Jun27 Jumn28
50 Kings Park Rd Ph +61 8 9214 2150 Net Revenue 0 18 41 80
Perth, WA www . galanlithium.com.au Total Costs -2 -41 41 -4
EBITDA -2 -23 0 39
Share Price $0.1200 Directors Depreciation/Amort -8 -9 =10 =10
Issued Capital 820.1m Richard Homsany NE Chair EBIT -10 -32 -10 29
Options (full diluted) 122.8m JP Vargas de la Vega MD Net Interest -1 -5 -9 -9
Total Dil. 943m Claudia Pohl NE Pre-Tax Profit 15 -41 -23 16
Assumed full financed 1217m Terry James Gardiner NE Tax Expense 0 0 0 0
EV at first prod. $161.05 Daniel Jimenez NE Normalised NPAT -13 -45 -23 25
Russl}lnsdale --------------------------- C FO Abnormal tems -2 4 0 -5
Reported Profit -15 -41 -23 18
Mkt Capital'n $113.2m Sub S/h % Minority 0 0 0 0
Enterprise Value 5105.1m Chemphys 5.2% Profit Attrib 15 -41 -23 16
Debt (inc AASB16) 50.0m
Cash + facilties 23.1m Balance Sheet Jun2s  Jun26  Jun27  Jun
Cash 6 24 5 24
Other Current Assets 0 2z 5 10
Total Current Assets 6 26 10 34
Valuation NPV12 Rigk Risked Per Shr Spot Property, Plant & Equip. 85 104 102 93
HMWA (Skpta) 221 15% 5103 0.08 - Exploration & Development 132 132 132 132
HMW2 (20ktpa) s237 25% 3177 0.15 - Investments/other 2 2 2 2
HMW3 & & (60ktpa) 3818 a0% 5164 0.13 - Tot Non-Curr. Assets 218 238 235 232
Total $1,175 5444 0.35 - Total Assets 225 264 245 265
Short Term Borrowings ] 0 0 0
Other ] 1 1 1
Total Curr. Liabilities ] 1 1 1
Long Term Borrowings 25 100 100 100
Other 4 4 4 4
Total Non-Curr. Liabil. 29 104 104 104
Production Summary Unit Jun 25 Jun 26 Jun 27 Jun 28 Total Liabilities 30 106 106 106
Processed Mill Throughput Meub 0.50 1.00 1.50 Net Assets 195 158 139 160
Processed grade Li PP 240 840 240 Net Debt (cash) 19 77 95 76
Produced Kt LCE Ktpa 0.0 12 3.0 45
Produced Kt LCI Ktpa 37 29 134 Cashflow Jun25  Jun26 Jun27 Jun 28
AISC (LCE) USSt -21.5 2.9 59 Operating Cashflow =12 -24 -3 35
AISC (LCIy USSR -T2 -3.0 2.0 Income Tax Paid 0 0 o o
Wine Life yr 39 39 35 37 Interest & Other -1 -5 -9 -9
Operating Activities =13 -2 =11 25
Price Assumptions Unit Jun 25 Jun 26 Jun 27 Jun 28 Property, Plant & Equip. -58 -2 -7 -7
AUDUSD USS/AS 0.58 0.62 0.70 0.7 Exploration and Devel. 0 0 0 0
LC Usst 13500 13500 13500 18000 Other 0 0 0 0
LCI USSt 3240 3240 3240 4320 Investment Activities -56 -29 -T -T
- LCE basis USEf 7140 7140 9450 12600
Borrowings 25 75 0 0
Jun 28 Equity 45 0 0 0
Dividends Paid 0 0 0 0
Price LC 0.0 0.0 0.0 0.0 Financing Activities A 5 o o
Net Cashflow 2 17 -19 19
Ordinary Shares - End m 1,168.7 1,166.7 1,166.7 1,166.7
Ordinary Shares - Wied m 9938 1,186.7 1,168.7 1,166.7 eserves & Resources Mm3 PPM
Diluted Shares - Wied m 1,008.9 1,182.8 1,182.8 1,182.8 Resources 2125 241 9501

Reserves 2843 864 806

Source: Euroz Hartleys

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Summary

GLN is developing its HMW project on the edge of the Salar Del Hombre Muerto in
Argentina.

RIO has two project on the Salar Del Hombre Muerto. The first is Fenix (previously
Arcadium's, and prior to that, Livent's). It has been producing since 1997. It uses a DLE
technology to produce both LC and LCI. There are several expansion projects to increase
lithium carbonate production capacity to 100,000 metric tons per year by around the end
of the decade.

The second project is RIO's Sal de Vida (previously Arcadium's, and prior to that,
Galaxys). Itis in development for 30ktpa LC.

Posco is also developing a brine operation (it bought its ground from GXY in 2018) for
25ktpa LC (currently production ~2.5ktpa demo plant).

GLN will be the fourth producing asset on the salar. This improves strategic interest in the
asset, and should de-risk the commissioning risk (albeit, it still exists).

Figure 2: GLN project on the same salar as the big boys

Provincidde Salta

Source: GLN, Euroz Hartleys

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Hombre Muerto West (100%)

GLN has a phased ramp-up of HMW. We assume Phase 2 commissions in 2031, which is
well later than company guidance. This is to adjust for the potential risks in
commissioning Phase 1. It also allows for more confidence that lithium prices can be
higher than today. Bringing forward our assumptions to company guidance, and adding in
Phase 2-4 would have a dramatic positive impact on valuation assuming higher than spot
lithium prices.

Figure 3: Phased Ramp Up

Phased development to 60ktpa LCE

Phase 4

60ktpa LCE
DFS to be

completed
after Phase 3
Phase 3 construction
40ktpa LCE
DFS to be

completed
after Phase 2
Phase 2 construction

21ktpa LCE
Construction
permit
approved

Phase 1

5.4ktpa LCE
40% complete,
offtake pending

Source: GLN

Figure 4: DFS Study (2023) Phase 1

Parameters Units Values
Lithium Carbonate Equivalent Production (after wnnes/year 5,367
ramp-up)

Project Life Estimate Years 40
Capital Cost (CAPEX) USSm 118.4
Capital Cost (ex-contingency) usSm 103.6
Average Annual Operating Cost (OPEX) USS/tonne 3,963
Average Lithium Chloride Selling Price (2025-2064) USS/tonne 20,252
Average Annual EBITDA usSsSm 83
Average Annual Free Cash Flow USSm 54
Pre-Tax Net Present Value (NPVax) usSm 736
After-Tax Net Present Value (NPVa%) ussm 460
Pre-Tax Internal Rate of Return (IRR) % 48
After-Tax Internal Rate of Return (IRR) % 36
Payback Period (After-Tax, from start of production) Years 2.2
Source: GLN

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 5: DFS Study (2023) Phase 2

Parameters Units Values
Lithium Carbonate Equivalent (LCE) Production tpa 20,851
Project Life Estimate Years 40
Capital Cost (Capex) usSmillion 429
Capital Cost (ex-contingency) USsSmillion 382
Average Annual Operating Cost (Opex) USS/t LCE 3,510
Average Lithium Chloride Selling Price (2025-2064) USss/t LCE 23,841
Average Annual EBITDA usSmillion 374
Average Annual Free Cash Flow USsSmillion 236
Pre-Tax Net Present Value (NPV&sk) usSmillion 3,145
After-Tax Net Present Value (NPVEx%) UsSmillion 1,993
Pre-Tax Internal Rate of Return (IRR) % 57%
After-Tax Internal Rate of Return (IRR) Y 43%
Payback Period (After-Tax, commencement Phase 1 production) Years 29
Source: GLN

Figure 6: GLN Resource Statement

Mineral Resource Statement for Candelas! Mineral Resource Statement for Hombre Muerto West?

. In situ Li LCE Avg. K KCI Equiv. . In situ Li LCE Avg. K KCI Equiv.

atego atego
g 1 (k) (k) | (me/l) () gory (kt) (kt) | (me/1) (kt)
Indicated 129 672 685 5,193 1,734 3,307 Measured 890 866 4,738 7,505 7,714 14,711
Indicated 310 894 1,649 7,837 2,717 5,181

Note: 500mg/! Li cut-off grade for Candelas. These results refer to the drainable porosity,
the specific yield (SY) values used are as follows; Inferred 278 926 1,480 8,210 2,464 4,700
* Sand: 12.5% HMW total 1,478 883 7,867 7,700 12,895 24,591
* Gravel: 6%; and
* Halite: 4% Note: No cut-off grade to the updated Mineral Resource Estimate.
There may be minor discrepancies in the above table due to rounding. There may be minor discrepancies in the above table due to rounding.
The conversion for LCE = Lix 5.3228, KCl = K x 1.907 The conversion for LCE = Li x 5.3228, KCl = K x 1.907

Table of Conversion Factors for Lithium Compounds and Minerals:

Convert to Li Convert to Li,O0 Convert to Li,CO,

1.000 2153 5323
Lithium Oxide (Li,O) 0.464 1.000 2.473
Lithium Carbonate (LiZCOR) 0.188 0.404 1.000
Lithium Chloride (LiCl) 0.871

Notes

1. The Mineral Resource information in this presentation is extracted from the ASX announcement entitled “Excellent PEA Results for Candelas Project”, dated 30 November 2021

2. The Mineral Resource information in this presentation is extracted from the ASX announcement entitled “Galan Increases Resource by 18% to 8.6Mt LCE @ 859mg/I Li”, dated 27 March 2024

Galan confirms that itis not aware of any new information or data that materially affects the information included in the original market announcement and, in the case of Mineral Resources or Ore Reserves, that all material assumptions and technical parameters )
underpinning the estimates in the relevant market announcement continue to apply and have not materially changed. Galan confirms that the form and context in which the Competent Person’s findings are presented have not been materially modified. 3

Source: GLN

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 7: Reserve Statement

Ore Reserve Statement for Hombre Muerto West (effective date September 2023)

Production Period Pumped Brine Vol.
(Years) (Mm?)

Ore Reserve Category

Avg. Li grade (mg/L) LCE (kt)

West 1-7 30.8 884.0 101.2

Santa Barbara - - - - -

1-7 1.8 1.5 840.2 5.1
West
Probable 8-40 192.1 168.5 877.1 552.9
Santa Barbara 1-40 5oS 44.9 807.9 147.2

Total Probable 1-40 249.5 214.9 861.5 705.2
Total Proven and Probable 1-40 284.3 245.7 864.2 806.4

Notes:
Ore Reserves are inclusive of the declared Measured and Indicated Mineral Resources.
No cut-off grade is applied for the HMW Ore Reserve.
A combined process recovery factor of 61.65% was applied. Extracted Li metal in the table does not consider this factor.
“Li Metal” and “LCE” are expressed as total contained metals.
Lithium carbonate equivalent (LCE) is calculated using mass of LCE = 5.3228 multiplied by the mass of lithium metal.
Ore Reserves do not consider any Mineral Resources at Candelas North.
There may be minor discrepancies in the above table due to rounding.

N O RE W N

Source: GLN

Exploration

There is significant exploration potential, although this is unnecessary for valuation
support given the scale of the project is already enormous.

Figure 8: Exploration potential

Figure 2 — Summary map showing new resource calculation for the Candelas project and future
exploration on Galan tenements

Indicated
Inferred

Future Exploration

Source: GLN

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Industry Exposure

GLN is exposed to the lithium industry. This means its exposed to the EV, ESS and Al
industry success and consumer mass adoption.

Lithium prices are very weak currently, suggesting limited incentive to increase global
supply.

If the former demand drivers continue though, there should be a significant increase in
lithium prices needed to satisfy the demand.

Peers and competitors

RIO's Salar Del Hombre Muerto asset (Fenix, previously Arcadium's, and prior to that,
Livent's) is on the same salar as GLN. It has been producing since 1997. It uses a DLE
technology to produce both LC and LCI. There are several expansion projects to increase
lithium carbonate production capacity to 100,000 metric tons per year by around the end
of the decade.

RIO's Sal de Vida ((previously Arcadium's, and prior to that, Galaxys) is also on the same
Salar, and is in development for 30ktpa LC.

Posco is also developing a brine operation (it bought its ground from GXY in 2018) for
25ktpa LC (currently production ~2.5ktpa demo plant).

Figure 9: RIO's Sal De Vida project Figure 10: Posco Demo Plant

POSCO Group’s lithium brine demo plant in Argentina.

Source: Arcadium Source: Posco

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.



EUROZ HARTLEYS

GALAN LITHIUM LTD | INITIATION OF COVERAGE | PUBLISHED ON 06 FEBRUARY 2025 PAGE 8

Figure 11: Peers on the salar
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Source: Sal-de-Vida-A-risky-lithium-mining-project-in-Argentina.pdf

Figure 12: Globally Significant

Figure 1 —Global Top 10 Lithium Production and Construction Projects (LCE Mt)
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1.  Production projects shaded dark blue, construction projects shaded lighter blue, HMW (red) is a construction project

2. Analysis of peers included in table 6. Conversion table applies to convert all lithium units to LCE tonnes

3. Peer group: all global lithium production or construction assets ranked by Mineral Resource size with a bottom cut-off
of rank 10. Data obtained from S&P GMI as of 15 January 2025.

4. HMW includes the Candelas Mineral Resource due to its close proximity and Galan’s plans for a co-development of the
resources in Phase 4 of HMW using common project infrastructure

Source: GLN

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 13: GLN should be positioned well on the global cost curve

Wood Mackenzie 2028 Lithium Cost Curve: AISC (US$/t LCE)
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* Wood Mackenzie Disclaimer

Source: GLN

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Geographic Location

Project is located in northern Argentina. The basin is located in the Argentinean Puna plateau of the high Andes
Mountains at an elevation of approximately 4,000 metres above sea level. The Project lies 90 km north of the town of
Antofagasta de la Sierra, in the Province of Catamarca, Argentina, and is located to the southwest of the Salar del
Hombre Muerto. The HMW Project is in close proximity to other world class lithium projects owned by RIO (via acquisition
of Arcadium) and Posco.

Figure 14: Located in Argentina

Map of Argentinian Lithium Projects (LHS) and the South American Lithium Triangle (RHS)

Leading mining jurisdiction

= Argentina holds the world’s 2nd largest u 650/0
lithium resources and is the 4™ largest
lithium producer

of the world’s

lithium resources

=  The world’s largest miners are investing in
Argentina including - BHP, Rio Tinto, Barrick,
Poscso, Zijin, Arcadium, Newmont, Ganfeng

Supportive investment framework

. Federal Mining Code governs rules and
procedures. Provinces administer the
procedures aligned to the Mining Code 3

B

= Investment framework: N
—  30-year fiscal stability period >

—  25% corporate tax? .
— 2 year accelerated depreciation?

—  Exemption from import duties

— More flexible foreign currency
management rules?

Notes:
1. USGS (2024 Statistics) and Minieterio de Desarrollo Productivo Argentina
2. Under the Argentinian Large Investments’ Incentive Regime (RIGI). RIGI applies to projects with an investment size of USS 200 M. or greater

Source: GLN

Fiscal Terms

Agreed Catamarca Government Royalty rate 7% (higher than benchmark due to export of
LCI rather than LC/LiOH, but noting that LCI trades at a lower price than LCE) and
potential advance payments. The agreement includes a commitment by Galan, after 4
years, to pursue further downstream processing routes

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Key Suppliers & Customers

Offtakes

August 2024: prepayment MOU with Chemphys. Upon execution of definitive agreements,
Galan will supply and Chemphys will purchase a total of 23,000 tonnes LCE, as a lithium
chloride product, over the first five years of Phase 1 production from the HMW project.
Chemphys will also provide Galan with a US$40 million offtake prepayment.

The Glencore agreement from November 2023 has expired.

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Management, Directors and Major Shareholders

Mr Richard Homsany, Non-Executive Chairman

Mr Richard Homsany is an experienced corporate lawyer and has extensive board and
operational experience in the resources and energy sectors. He is Executive Chairman of
ASX listed uranium exploration and development company Toro Energy Limited
(ASX:TOE), Executive Vice President, Australia of TSX listed uranium exploration
company Mega Uranium Ltd (TSX:MGA) and the principal of Cardinals Lawyers and
Consultants, a boutique corporate and energy & resources law firm.

Richard is Chairman of the Health Insurance Fund of Australia Ltd (HIF) and listed
Redstone Resources Limited (ASX:RDS) and Central Iron Ore Limited (TSX-V:CIO) and is
a non-executive director of Brookside Energy Ltd (ASX: BRK). Richard’s past career
includes time working at the Minera Alumbrera Copper and Gold mine located in the
Catamarca Province, north west Argentina.

Mr Juan Pablo (‘JP’) Vargas de la Vega, Managing Director

JP is a Chilean/Australian mineral industry professional with 20 years’ broad experience in
ASX mining companies, stockbroking and private equity firms. JP has been a specialist
lithium analyst in Australia, operated a private copper business in Chile and has worked
for BHP, Rio Tinto and Codelco. He was the founder of and vendor of the original
Argentinian assets and has been Galan’s Managing Director since mid 2018.

Mr Daniel Jimenez, Non-Executive Director

A civil industrial engineer Mr Jimenez has worked for world leader in the lithium industry
Sociedad Quimica y Minera de Chile (NYSE:SQM, Santiago Stock Exchange: SQM-A,
SQM-B) for 28 years based in Santiago, Chile. His last position was as Vice President of
Sales of Lithium, lodine and Industrial Chemicals where he formulated the commercial
strategy and marketing of SQM'’s industrial products and was responsible for over US$900
million worth of estimated sales in 2018.

Mr Terry Gardiner, Non-Executive Director

Mr Gardiner has 25 years’ experience in capital markets, stockbroking & derivatives
trading and prior to that had many years trading in equities & derivatives for his family
accounts. Currently a Director of boutique stockbroking firm Barclay Wells Limited, a Non-
Executive Director of Cazaly Resources Ltd and Non-Executive Chairman of Charger
Metals NL plus non-executive positions with other ASX listed entities.

Ms Claudia Pohl, Non-Executive Director

Ms Pohl is a civil industrial engineer who accumulated over 23 years’ senior executive
experience at Sociedad Quimica y Minera de Chile (SQM) a world leader in the lithium
industry. Since leaving SQM, Claudia has been Managing Partner and General Manager
of Chilean based Ad-Infinitum, a process engineering consultancy, with specific focus on
lithium brine projects under study and development, and the associated project
evaluations.

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 15: Board & Management Shareholding

Economic Exposure of Board and key management Total
Total Options Economic
& Performance = Exposure
Position Shares millions
Directors
Richard Homsany Nen-Exec Chairman 4 065217 4024 284 3,089,501 3
Juan Pablo ("JF) Vargas de la Vega MD 8,839,129 21,650,741 30,489,870 1
Claudia Pohl Non-Exec Director 21,739 43478 65217 5
Terry James Gardiner Nan-Exec Director 4515217 8,870,704 13,385,921 2
Non-Exec Director 3,164 852 3,777,457 6,942 389 4

Daniel Jimenez

Source: GLN

Major Shareholders

Chemphys (the offtake partner) is the only substantial shareholder, with 5.2%.

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Financials

Production and Profit and Loss

We expect GLN will be profitable in FY27.

Balance Sheet

We assume the project can be heavily funded with debt.
Hedging

Currently there is no hedging.

Capex requirements

The 2023 capex estimate was US$104m, of which ~US$50m was spent in FY24. We
assume around A$100m capex is still required for GLN to be free-cash flow positive.

Free cash flow

We assume ~A$50m pre-tax free cash flow. On spot prices, free cash flow is modest.
Dividends

We don't assume any dividends for the foreseeable future.

Equity issuance

We assume ~A$30m of new equity. Less equity would be accretive to our valuation. We
will adjust our model when these are known.

FX exposure
GLN revenue will be in USD. We model costs in AUD.
Interest rate exposure

We assume that GLN will be able to obtain low cost debt/prepayments for the balance of
the capex.

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Commodity price exposure

GLN is exposed lithium prices. Our base assumptions assume prices increase
substantially from current levels.

Figure 16: LC Prices Figure 17: Spodumene Prices
EUROZ HARTLEYS EURQOZ HARTLEYS Spodumene 6%
Usst usst
90,000 7,000
80,000 6,000
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40,000 3,000
30,000

2,000
20,000

1,000 :I
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o
& & N
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Source: Bloomberg, Euroz Hartleys _ [ Source: Bloomberg, Euroz Hartleys R [
Source: Euroz Hartleys, Various Source: Euroz Hartleys, Various

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Valuation

Our GLN valuation is sensitive to assumed prices. We are conservative, albeit probably
realistic, on production ramp-up and costs. The company has a more aggressive
timetable and cost assumption profile. We will move to company guidance assumptions

once commissioning is de-risked.

Figure 18: Model Assumptions HMW1 Only

EHe Spot
Inventory TOMCub T1MCub
Grade 890ppm 804ppm
Throughput Start 2.00MCub pa 1.90MCub pa
Recovery 67% 67%
Start Prod 5 3Tktpa 5 22ktpa
Mine Life 17yrs 24yrs
Start Capex (US5m) US5104m US5108m
LC price USE28128/1 USE200004  USS103004
LCl price USH6T5 11 USH4667/1 US524031
- LCE basis US5202521 USE14000/1 USET2101
FX 0.70 0.72 0.63
Opex USH39631 USH56990/1 US55592/
AISC USH6500/1 nm nm
Disc Rate 8% 12% 12%
Pre-tax NPV 100% USH736m USH144m US50m
Production 30-Jun-26 30-Jun-26
Source: GLN, Euroz Hartleys
Figure 19: Assumptions
Valuation NPV12 Risk Risked Per Shr Spot
HMW1 (Skpta) 5121 15% $103 0.08 R
HMW2 (20ktpa) $237 25% S1TT 015 -
HMW3 & 4 (50ktpa) 5318 B0% $164 013 -
Total 81,175 S444 036 -

Source: Euroz Hartleys

Figure 20: Price Assumptions

Price Assumptions Jun 25 Jun 26 Jun 27 Jun 28 Jun 30

AlUDUSD USSIAS 068 068 070 07 072 072 072 072
LC ussit 13500 13500 13500 18000 20000 20000 20000 20000
LCl ussit 3240 3240 3240 4320 4800 4800 4800 4800
- LCE basis Usst 7140 7140 9450 12600 14000 14000 14000 14000

Source: Euroz Harleys

Figure 21: EH Assumed Production Ramp-Up

Production Summary

Jun 30

Processed Mill Threughput Mcub 0.50 1.00 1.50 1.90 1.90 6.88

Processed grade Li PPM 840 840 840 840 240 200 200

Produced Kt LCE Kipa 0.0 12 3.0 45 57 57 19.5 19.5
Produced Kt LCI Kipa 37 8.9 13.4 17.0 17.0 586 586
AISC (LCE) ussit -215 -5 -59 -47 -20.4 -59 -5.9|
AISC (LCIy ussit -7z =30 -2.0 -18 538 =20 =20
Mine Life yr 39 39 38 37 36 35 34 33

Assumed Mining Inventory MCub 71.4 70.8 69.9 68.4 66.5 646 S57.7 50.8

Source: Euroz Hartleys

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or

liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Risks

The key risks for GLN is obtaining the necessary funding to complete the project. Other
risks are earnings disappointments given the industry is volatile and earnings can
disappoint due to cost overruns, project delays, cost inflation, environmental regulations,
plant and mine design mistakes or lower production. Although some earnings
disappointments can be short term and are only a timing issue, other disappointments can
be materially value destructive and can sometimes overhang stocks for a long period of
time (for example metallurgy problems). Such disappointments can be very difficult to
predict and share price reactions can be severe and immediate upon disclosure by the
company. High financial leverage (if it exists at that time) would add to the problem.

Price Target

Our price target is a weighted average of various scenarios.

Figure 22: Price Target

Price Target Methodology Weighting Spot 12 mth out
Net Cash 15% 0.1 E0.01
Con=servative Base: HMW1 Onhy 30% g0.08 g0.08
Base: HMW 1 -4 25% 50.36 30.41
Bear: Spot HMW 1 Only 12% 20.00 20.00
Bull: HMW1 Qnly, USS30kA LC 15% £0.26 £0.29
WMax Bull: HMW 1-4, USS30kA LC 3% 50.96 31.08
Risk weighted composite $0.19
12 Months Price Target $0.20
Shareprice - Last 3012
12 mth total return (% to 12mth target + dividend) 70.6%

Source: Euroz Hartleys

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Company disclosures

The companies and securities mentioned in this report, include:
Galan Lithium Ltd (GLN) | Price 0.12 | Target price 0.20 | Recommendation Speculative Buy;

Price, target price and rating as at 06 February 2025 (* not covered)

Additional disclosures

The analyst has a beneficial interest in GLN.

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it's directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities.
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.

This research report is the product of Euroz Hartleys. This research is not intended for use by any U.S. person that does not qualify as a
Major U.S. Institutional Investor (as defined in SEC Rule 15a-6). The analysts who prepare Euroz Hartleys’ reports are employees of
Euroz Hartleys, reside outside the United States and are not associated with an SEC-registered broker-dealer. As a result, such

analysts are not subject to FINRA Rule 2241 or to SEC Regulation AC which, among other things, restrict a research analyst’s public
appearances, personal securities trading and communications with subject companies.
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